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.Personally appeared John A. Fuqua, Trustee & Joy D. Fuqua. Trustees

18. Bonuses may be paid by check or draft and may be remitted by mail. Mailing of bonuses on or before the bonus paying date shall
be deemed a timely tender thereof'and shall preclude termination of this lease.

"IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

(Jopy— ﬂ/ %L%M&ﬂ

Joy ]%Fuqﬁ’a, Trustee
H35- 50~ 0358

State of - Kansas

County of G‘ (29 .
BEFORE ME, the undersigned, a Notary Public, in and for said County and State on this A3 &~ dayof Ma _\.[ . 2002,

- ACKN OWLEDGEMENT-INDIVIDUAL

to me known to be the person(s) described in and that executed the foregomg instrument and acknowledged to me that each executed the
same in his (her,thexr) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and afﬁxed my notarial seal the day and year last above written. |

MY éOMMISSION EXPIRES: . \\/Lu@ee_ X UCMQJ

Netary Public:
Address: g vely K> w1137

Natary Public - State of Kansas

TERESA L. VANCIL
My Appt. Expires /0-25-02

i
1

1
)
i

State of
ACKNOWLEDGEMENT-CORPORATE
County of
BEFORE ME, the unders1gned a Notary Pubhc in and for said County and State, on thls _____ day of May. 2002,
Personally appeared .
to me known to be the President of the who is described in and that executed the foregoing instrument

and acknowledged to me 1e that he executed the same in his (ber,their) free acb and deed and as the free and voluntary act and deed of said
corporation for the uses and purposes therein setforth. P

IN WITNESS WHEREOF I have hereunto set my hand and affixed my notarial seal the day and year last above written.

MY COMMISSION EXPIRES: N i
I\fotary Public:
. Address:
OTHER PROVISIONS
19. Lessee and Lessor agree that any access roads, well sites, or pipelines to be constructed under the terms of this lease

shall be done in consultation with the Lessor, provided however, the Lessor shall not attempt to prohibit said

construction or make unreasonable requests of the Lessee. ,

20. Lessee agrees that as soon as is reasonably possible, following completion of its operatlons Lessee shall restore its well
site, as nearly as possible, to its original condltlon and land contour,

21. Lessee agrees to be a prudent operator and will keep all surface disturbances to the minimum area necessary to conduct
its operations,

22. Lessee shall indemnify and hold Lessor harmless from any and all liability, liens, claims and environmental liability
arising out of Lessee’s operations under the terms of this lease.

23. Pursuant to paragraph #9 of this lease, Lessee agrees that within thirty (30) days of commencement of operations on the
herein described lands, Lessee agrees to pay Lessor a one-time damage payment of $500 for each acre of actual damage
caused to Lessor’s property as a direct result of Lessee’s operations under the terms of this lease.
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STATE GF HANSAS, ELK COUNTY
\\}.\ REGISTER o SDEHE NEVA L NALTER

Fage: =@
Recemt # 14533
Fages Recorded: 4 otal Fees: 420,00

1.

\
WHEREAS, Layne Energy Sycamore, LLC, as LESSEE, is the holder of
title to the following described oil and gas leases:

LESSOR:

LESSEE:

DATE:

RECORDED:
PROPERTY:

LESSOR:

LESSEE:

DATE:

RECORDED:
PROPERTY:

John A. Fuqua and Joy D. Fuqua, Trustees of the John A. Fuqua and Joy
D. Fugua Revocable Trust
RR#1 Box 51

Piedmont, KS 67122 )
Cody Oil and Gas Corporation
P.O. Box 597

Bismarck, ND 58502-0597

5/23/02

08/01/02 Book 57 Page 471

Elk County, Kansas

Township 28 South Range 9 East
Section 36:

NE/4; N/2SE/4 - )
Township 28 South Range 10 East

Section 31:

SW/4; W/2SE/4

Township 29 South Range 9 East

Section 1:

E/2NE/4

Verna L. Blanchat, Trustee of the Verna L. Blanchat Revocable Trust
404 W. 22"
Harper, KS 67058

Cody Oil and Gas Corporation
P.O. Box 597
Bismarck, ND 58502-0597

07/20/1992

08/01/02 Booﬁ7 Page 498

Elk County, Kansas

Township 29 South Range 10 East
Section 6:

NE/4; S/2 ,
Township 28 South Range 10 East
Section 31:

N/2

TN



ot

3. LESSOR: ‘LeRoy G. Jordan and Viola A. Jordan
RR2, Box 78
Piedmont, KS 67122
LESSEE: Cody Oil and Gas Corporation 7

P.O. Box 597 y
Bismarck, ND 58502-0597

DATE: 06/06/2002 N\ '
RECORDED: 08/05/2002 Book 57 Page 564
PROPERTY: Elk County, Kansas
Township 28 South Range 9 East
Section 36:
E/2NW/4; NE/4SW/4; S/25/2
Township 29 South Range 9 East
Section 1:
The South %ths of the SE/4SE/4 & SW/4SW/4
Section 2: :
SE/4

AND WHEREAS, the said Layne Energy Sycamore, LLC has proposéd the
- formation of a Production Unit covering the following described lands, 158.113
acres to wit: ‘

Elk County, Kansas
Township 28 South Range 9 East
Section : 36 ‘
\ From the NE Corner of said section 36 go 1,950’ south to point of beginning, thence West 1,709’
thence South 2,460’ thence East 1,709, thence North 2,460’ to point of beginning
Township 28 South Range 10 East ;
Section 31: ,
From the NW Corner of said section 31 go 1,950’ south to point of beginning, thence East 436’
thence South 2,460’ thence West 436’, thence North 2,460’ to point of beginning

NOW THEREFORE, the undersigned, under the authority, terms and
conditions granted by said oil and gas leases, does hereby create, declare and
form a Production Unit upon the following terms and conditions:

1. The Production Unit shéll be called the Fuqua Production Unit.

2. The Production Unit covers and includes the following described
land, to wit: , ‘ :

' Miscellaneous Record No. 68 Page 51
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Elk County, Kansas |
Township 28 South Range 9 East

Section : 36 !

From the NE Corner of said section 36 go 1,950’ south to point of beginning, thence West 1, 709’
thence South 2,460’ thence East 1,709’, thence North 2,460’ to point of beginning
Township 28 South Range 10 East

Section 31: : -

From the NW Corner of said section 31 go 1,950’ south to point of beginning, thence East 436’
thence South 2,460’ thence West,436’ thence North 2,460’ to point of beginning

3. Unitized Substances means all oil, gas, gaseous substances,
condensate, distillate and all associated liquids.

4. Unit Well means the Fuqua #9-36.

5. Unitized formations include all the subsurface portions of the unit
area. .

6. Operations on and production from the Production Unit shall be
treated as if such operations were upon or such production were from all the
leased premises within the Production Unit, without regard to upon Wthh lease
the well or wells might be located.

7. The entire acreage within the Production Unit shall be treated as if
it were covered by and included in each of the Leases described herein, except
that the royalty on productlon from the Production Unit shall be as provided
herein and except that in calculating the amount of any shut-in royalties, only
that part of the acreage originally covered by each lease shall be counted in
calculating shut-in royalty payable to each lessor. With respect to actual
production from the Production Unit, lessee shall pay each lessor, in lieu of
other royalties thereon, only such proportion of the royalties provided for in the
applicable lease as the amount of such lessor’s acreage placed in the unit, or
lessor’s royalty interest thereon on an acreage basis, bears to the total acreage
in the Production Unit. :

8. The Production Unit shall remain in force so long as the above
described leases, or any of them, remain in force, unless the Production Unit is -
modified or dissolved by written agreement filed of record in the county records.

IN WITNESS WHEREOF, the unders1gned have hereunto set their hands
effective as of April 1, 2012.



LESSEE -

Layne Energy Sycamore, LLC

By: %%/ \t
Mike Taylor
Operations Manager

STATE OF KANSAS )
) SS:

COUNTY OF MONTGOMERY ) \

BE IT REMEMBERED that on this 11th day of April, 2012, before me, a
Notary Public in and for the County and State aforesaid, came Mike Taylor,
Operations Manager of Layne Energy Sycamore, LLC, a Kansas limited liability
company, and who is personally known to me to be such officer and who is
personally known to me to be the same person who executed, as such officer,
the within instrument of writing on behalf of said company, and such person
duly acknowledged the execution of the same to be the act and deed of said
‘company. '

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year last above written.

My appointment expires: May 7, 2012

‘\nllll““
,\\\ l[,
.‘

\‘\\ \»EE "o
So%((?\.,..uu.ﬁré (,’

o~ o RN
T ¥ NOTARY '+ 752

So

-‘-QIDQO..
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STATE OF KANGAS, ELK COUNTY
\\\‘}, REEISTER oF DEEDS, NEVA L WALTER
58 Page: S54
Receipt #' 1451& Total Fees: §15.00
Pages Recorded: 3

\ ' Date Recorded: 4/12/2012 3:05:43 P

AFFIDAVIT OF PRODUCTION

STATE OF KANSAS )
' ) SS:

COUNTY OF ELK )

- Michael Taylor, of lawful age being first duly sworn upon his oath states:
1. That he is fhe Operations Manager of Layne Energy Sycamore, LLC.; that
he has personal knowledge of the facts hereinafter set forth; and that he is duly authorized
- by Layne Energy Sycamore, LLC. to make this affidavit.

2. That Layne Energy Sycamore, LLC is the present owner of the following

described Oil aﬁd Gas Leases, to wit:

1. LESSOR: John A. Fuqua and Joy D. Fuqua, Trustees of the John A Fuqua
' and Joy D. Fuqua Revocable Trust
RR#1 Box 51
Piedmont, KS 67122
LESSEE:  Cody Oil and Gas Corporatlon
P.O. Box 597
Bismarck, ND 58502-0597
DATE: 5/23/02 N ,
‘RECORDED: 08/01/02 Book 57 Page 471
PROPERTY: Elk County, Kansas
™ Township 28 South Range 9 East
Section 36:
NE/4; N/2SE/4
N Township 28 South Range 10 East
Section 31:
SW/4; W/2SE/4
Township 29 South Range 9 East
Section 1:
E/2NE/4



J ’ ';
2. LESSOR: Verna L. Blanchat, Trustee of the Verna L. Blanchat Revocable
' Trust |
404 W. 22™
‘ Harper, KS 67058 |
LESSEE: Cody Oil and Gas Corporation
‘ P.O. Box 597
, Bismarck, ND 58502-0597
DATE: 07/20/1992
RECORDED: 08/01/02 Book 57 Page 498
PROPERTY: Elk County, Kansas
™~ Township 29 South Range 10 East -
Section 6:
NE/4; S/2
™~ Township 28 South Range 10 East
Section 31:
N/2

3. LESSOR: LeRoy G. Jordan and Viola A. Jordan
RR2, Box 78
) Piedmont, KS 67122
LESSEE: Cody Oil and Gas Corporation
P.O. Box 597
Bismarck, ND 58502-0597
DATE: 06/06/2002
RECORDED: 08/05/2002 Book 57 Page 564
PROPERTY: Elk County, Kansas
"N Township 28 South Range 9 East
Section 36:
E/2NW/4; NE/4ASW/4; S/25/2
\ Township 29 South Range 9 East
Section 1:
: The South %ths of the SE/4SE/4 & SW/4SW/4
N ™\ Section 2:
SE/4

3. That pursuant to that certain Declaration of Unit dated April 1, 2012, and
recorded at Book Ms68 Paglev 50 | in the Office of the Register of Deeds for Elk

County, Kansas, the aforementioned Oil and Gas Leases have been unitized into a

C010350
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| production unit, the Fuqua Production Unit, and that a well, the Fuqua 9-3 6; the unit well,
was completed on March 26, 2012
4, That said Oil and Gas Leases are for a definite term of yéars therein

-provided and as long thereafter as oil or gas or either of them is produced from said land

by the Lessee.
5. That public notice is hereby given pursuant to KSA 55-205 that Layne

Energy Sycamore, LLC is now the owner of said Oil and Gas Leases; that a well or wells
producing oii or gas in paying quantities has been completed upon the said leases; that -
said Oil and Gas Leases remain in fuil force ahd effect beyond their primary terms; and
the lessee thereunder is now, and is entitled to remain, in péssession of said leases so long

as oil or gas or either of them is produced from the above described Jands.

Layne Energy Sycamore, LLC

/Mﬂfﬂu

A Michael Taylor
Operations Manager

SUBSCRIBED AND SWORN TO before me this 11™ day of April, 2012.

\\ul!lllu, ‘
S, Tt PR
%Q: AL LTIION (/ Q )m (m\
y Kimberlée R. Dixon, NOTARY PUBLIC
My Appointment Expires: May 7, 2012

%, 7,\"-. 2%
-, Pagaqan? Y~
2y OF KANS ™

“lnnu\“
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STATE OF KANSAS, ELK CDUNTY
\§\§§QV REGIGTER OF DEEDS, NEVA L WALTER
Book: MS68 Page: 393
Receipt #: 14657 - otal Fees: $16.00
Pages Recorded: 3
Date Recorded: 6/18/2812 11:56:03 OH

SALT WATER DISL’OS'AL AND TANK BATTERY SITE LEASE

N

This Salt Water Disposal/ Compressor Site Lease (the “Lease™), is made and entered into this % day of / [owne , 2012
(the “Effective Date™), between Conlon A. Fuqua, a single person, whose address is 1929 Rd 10, Piedmont, KS 67122,
referred to as the “Lessor”, and Layne Energy Operatmg, LLC, whose address is 1900 Shawnee Mission Parkway, Mission
Woods, KS,66205, referred to as the “Lessee”.

~ Lessor, for Ten Dollars ($10.00), and other valuable con51derat10n the receipt of which is acknowledged, demises,
leases and lets to Lessee, its successors or a551gns the following lands located in Elk County, Kansas, for the purposes -
provided for in this Lease:

An area of land measurmg 400 feet by 400 feet (hereinafter referred to as the “Lease Premses”) ‘being a portion of
the following described tract (hereinafier referred to as “Lessor ] Land”)

™ Township 28 South, Range 9 East, Section 36: NE/4 and the N/2 SE/4

1. Lessee shall have the exclusive right to use the Lease Premises and a disposal well to be located on the Lease
Premises, in connection with the disposal of oil and natural gas field brine and othier waste water, by Lessee, and their
injection into the substrata of the Lease Premises; and for the digging of pits; for the erection of tanks and receptacles
‘necessary in receiving, treating, and disposing of brine and waste water; and, for the erection of structures, pipeline,
appliances, engines and machinery necessary in connection with the operation of the drilled well as a salt water disposal input
well. For the same consideration recited herein below, the Lessor hereby grants unto the Lessee, its successors and assigns,
rights-of-way for access, electrie lines, and pipelines over, across and through Lessor’s Land described for the purpose of
1mp1ementmg or facilitating the rights contemplated herein.

2, - Lessee shall have the exclusive right to use the Lease Premises for a tank battery site to be located on the Lease
Premises, in connection with the production, separation, storage and taking care of oil and gas. For the same consideration
recited herein below, the Lessor hereby grants unto the Lessee, its-successors and assigns, rights-of-way for access, electric
lines, and pipelines over, across and through Lessor’s Land described for the purpose of implementing or facilitating the
rlghts contemplated herein. :

3. The primary term of this Lease is Ten (10) years from the Effective Date stated above and as long thereafter as
Lessee continues to use a salt water disposal well (the “Well”) to be drilled on the Lease Premises or a tank battery site for
the purposes set out, with no cessation of use of more than one year.

4. In consideration for the rights conveyed herein, Lessee shall pay Lessor the sum of $500.00 plus an annual fee of
$500.00, payable each year on the anniversary date of the Effective Date of this Agreement (the “Rentals”). All payments
and tenders may be made by draft or check of Lessee or its agent, and considered paid when deposited in any post office and
addressed to Lessor. No change in the ownership of the Lease Premises shalt be binding on Lessee until and unless it shall
have first been furmshed a copy of the recorded conveyance effecting a transfer of title.

5. Lessee shall have the right to use the Lease premises and the Well for the injection of oil or natural gas field brine.
and waste water into the substrata of the lands, whether produced on lands operated for oil and gas by Lessee or those
operated by others.

6. Lessee shall have the right to use the Lease premises and tank battery to gather separate store and take care of all
oil and gas, water and other products in connection to the production of oil and gas.
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7. . Lessee shall have the right, during the term of this Lease or within one hundred and eighty (180) days after its

termination to remove from the Lease Premises all materials, equipment, and other personal property placed on the Lease
Premises by Lessee.

8. The terms of this Lease shall extend to and be binding on Lessee and Lessor and their heirs, SUCCESSOTS Or assigns.

9. Lessee has the right at any time prior to, and the duty and responsibility within 180 days after the termination of this
Lease, to remove any and all improvements and equipment owned or placed by Lessee on the Lands. Lessee has the right to
surrender this Lease at any time by filing a release of record in the county named above, or by delivery of a release, in
recordable form, to Lessor. ‘

10. If Lessee fails to timely pay any monies when due, or comply with any of the obligations of this Lease, that failure
shall not constitute a forfeiture or termination of this Lease unless written notice of the default, by certified or registered mail
is delivered to Lessee.by Lessor at the last known address for Lessee, and Lessee fails to remedy the default within sixty (60)
days after receipt of said notice. If Lessee remains in default for more than sixty (60 ) days after receipt of said notice, this
lease shall then terminate automatically. I '

2

11. Lessor warrants title to Lessor’s Land and agrees that Lessee has the free right of ingress and egress and the right to
lay pipelines and electric lines on, over and across Lessor’s Land to the Lease Premises. :

12.- - Ifthe Lease Premises is in pasture land, Lessee at its cost shall install appropriate fencing to separate the Lease
- Premises from Lessor’s Land. ' -

3

This Lease is executed by Lessor and Lessee on the date 6f the acknowledgement below, but is effective as of the
Effective Date stated above. '

LESSEE: | | \ . LESSOR:
Layne Energy Operating,J-1.C ‘
, i

Mike'Taylor, Operations’ Manager

Acknowledgement _
STATE OF A SN D

SS.

N N N

COUNTYOF_ Z=//<

On this & day of \’IT/ AL, 2012, before me, the -undefsigned notary public, personally appeared
Conlon A. Fuqua, a single person, known to me to be the person whose name is subscribed to the within instrument and
acknowledged he/she/they executed the same for the purposes therein contained. .

In witness whereof, I hereunto set my hand and official seal.

My Commission Exphés: ars i 5 m///d % N2

Notary Public
' MAVIS HELMS
& Notary Public - State of Kansas
My Appt. Expires §=.2/~ /5




STATE OF— N>

) B
) ss. . '
COUNTY OF Nocojm O € P\f\ )

On this \\ day o

%&A‘_&L 2012, before me, the undersigned notary public, personally appeared Mike Taylor,
Operations Manager, of Layn Operating, LL.C , known to me to be the person whose name is subscribed to the

within instrument and acknowledged he/she executed the same- for the purposes therein contained on behalf of Layne Energy

Sycamore, LL.C.

/

In witness whereof, I hereunto set my hand and official seal.

My Commission Expires: N\W ’7,\ 201 “g \QQL QQ JQ k
. 0 ' Notary Pubhc

1
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\} REBISTER OF DEEDS, NEVA L WALTER
, ""Book: MSE6 Da%e= 387
. Receipt #: 14285 otal Fees: $8.00
Y P B eried: 11/15/2011 8:07:15 M
o ) ate Recorded: 07
Ui te(ff_§_tates Department of Agriculture Rural Deve?opment 013

Al
. RIGHT-OF-WAY EASEMENT
ENBY-THESE PRESENTS:

That in consideration of One Dollar ($1.00) and other good and valuable consideration paid to
CONLON A. FUQUA and _&/#W A4 F ____, (married/single), hereinafter referred to as
GRANTOR, by RURAL WATER DISTRICT NO. 2, ELK COUNTY, KANSAS, hereinafter referred to
as GRANTEE, the receipt of which is hereby acknowledged, the GRANTOR does hereby grant, bargain,
sell, transfer, and convey unto the GRANTEE, its successor and assigns, a perpetual easement with the
right to erect, construct, install, and lay, and thereafter use, operate inspect, repair, maintain, replace,
remove, and relocate a water distribution system over, across, and through the land of the GRANTOR
situated in Elk County, State of Kansas, said land being described as follows:

The Northeast Quarter (NE/4) of Section Thirty-six (36), Township
Twenty-eight (28) South, Range Nine (9) East, Elk County, Kansas.

together with the right of ingress and egress over the adjacent lands of the GRANTOR, his successors and
assigns, for the purpose of this easement.

The easement shall be 30 feet in width, the center line thereof to be located across said land as
follows:

Running east and west along the north side of the tract parallel and
adjacent to the road right of way.

After having been fully advised of the above, I/we state that [/we believe that the placement of the
easement on my/our property as requested which will in part allow water service to be provided to my/our
property will, in fact, enhance the value of our property and therefore, I/we desire to donate a permanent
easement to the GRANTEE without payment of compensation and that I/we have this day signed a right-
of-way easement granting to the GRANTEE an easement as provided therein.

The consideration hereinabove recited shall constitute payment in full for any damages to the land
of the GRANTOR, his successors and assigns, by reason of the installation, operation, and maintenance
of the structures or improvements referred to herein. GRANTOR shall not construct or permit to be
constructed any structure that may interfere with construction, maintenance, relocation, or operation of
any water line or appurtenance. GRANTOR further agrees not to change the grade of any water line.
The GRANTEE covenants to maintain the easement in good repair so that no unreasonable damage will
result from its use to the adjacent land of the GRANTOR, his successors and assigns.

The grant and other provisions of this easement shall constitute a covenant running with the land for the
benefit of the GRANTEE, its successors and assigns.

IN WITNESS WHEREOF, the GRANTORS have executed this instrument this Zf day of
At , 2011,

CONLON A. FUQUA

STATE OF KANSAS )
: _ ) ssv
COUNTY OF )
On this /§  dayof 5;& , 2011, before me a Notary Public in and for the county and

state aforesaid, personally appeared CONLON A. FUQUA and —— ,
Lwmarried/single), to me known to be the person(s) described in and who executed the same as
(their)(his)(her) free act and deed. . :

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official seal the day
and year first above written.

My commission expires: é//é /29 % W‘&
N 7 - e
otary Pdblic A4 JEREMY M. CAPLCCIO
Notary Public - Kansas
My Appt. Expires




